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Resources & Trade

I. Natural Resources

•natural resources-are products of the earth that people use to meet their needs.

Wind, Water & oil are resources used to provide energy to machines.

Good soil and fish are used to produce food.

Other resources include: Stones like granite and ores like iron ore.

There are Two major types of Natural Resources.

1) Renewable Resource – these are resources that can be constantly used and never run out or can be replaced.

EX: Wind, Sun, Forests, plants &animals (if managed carefully).

2) Nonrenewable Resources- are resources from the earth that are produced in limited quantities.  These items cannot be replaced.

One major source of energy that is non-renewable is fossil fuels (Ex: coal, oil, Denaturant gas)

Nuclear energy is also un-renewable.

II. Economic Systems

Economic system _ set rules for deciding what goods is services to  produce, how to produce them, and who will Receive them.

There are 4 main types of economic systems. 
A) Traditional
B) Command
c) market
D) Mixed

Traditional economy- $ decisions are based on tradition.

One major trait of traditional economies is the use of Bartering.

Command Economy- Government makes all economic decisions.

People have little to WO say in money matters.

"Communism" applies to command economies.

Market economy – (AKA Capitalism) individuals make their own economic decisions.  Prices are determined by Supply & Demand

This economy is based on "Free enterprise!

This is the idea that 400 can own Property and make $ without the  government telling you what to do.

Mixed economy -is a mixture between a command economy and a Market economy.

This means you have gov't control and individual control of decisions (EX: United States)

III. World Trade

Each country has access to certain resources. World Trade is where countries trade resources they nave for resources they need.  
* The competition for scarce resources may lead to conflict.  (pg. 95)

Countries focus on selling itemsthat best suits them. 
For EX: If farming is good in a certain country they will most likely focus on selling crops.

Exports - Where a country sells what products they do not need.

Importing -where a country buys
Your goal is to Export more than your Import!!

IV. Barriers to trade 
Some governments charge a tariff, or tax, on imported goods to make people want to buy from their own country.
Other Types of Barriers:

Quotes- a limit of certain # allowed in a country.

For ex: If the U.S. places a quota of 250,000 cars then that means no more than 258,000 cars  can be bought from other countries.

A government may even stop trading with another country to punish it.

V. Free Trade

Free Trade-means removing all barriers so that goods flow freely among canines.

Members of Free Trade Agreement:
 
The U.S., Canada, and Mexico have a Free Trade Agreement.

The name of this agreement is called:

North American Free trade Agreement (NAFTA)
Largest Agreement is the European Union or (EU). It includes many Countries of Europe.

 

